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PART A — (10 % 1 = 10 marks)
Anawor ALL quostions,
Choose the corvect nnawor,

L. Induced Investmont is incomo —————————

() elastic (b) inclastic

(©)  velatively elastic () rolativoly inolnstic 6.
2. MEC ix the higheat rate of rolurn oxpoctod from

e

oxpected from an additional unit of -
assol ovor its cost,

) Gold
(c) Inpital

Bond

Ronl Estate o N

(b)
(d)

. “ The accolerator of

7. According to
efficiont is the ratio between induced investment

and nan  initinl  change in  consumption
expenditure”, 11,
) K. K Kuribara
by  J.M. Clark
(©) R\ Knhn 12,
(d) J.M.Keynes
8. The super multiplier is also called as the
effect.
() Income (b) Price 15
() Leverage (d)  Substitution '
9. To achieve price stability at an annual inflation
rate of percentago,
W 1 ® 3 14,
(© & )y 7
10, Monetary policy refers to tho —————— mnl_rfﬂ
mensures ndopted by the Centrnl Bank of n 3
country. . 15,
(n) credit h) priuu
() employment (d) output

anGd2 B
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Wusinesn Cyelo s o prrt of tha

Hynlom
) enpitnhistie () wocinlintic
() mixed ()  ecommunint

Qehumpotor nasigns the role of an innavator not to

the enpitalist hut to nn e,

() Invostor (h)  Buyer
(¢} Sollor () Entreproncur
Knhn's  multiplier  was the —

multiplior,

(n)  Investment DBudget
()  Employmant

(¢) 1orcign Trade

() DBalancod

Tha magnitude of contraction due to the backward

oporation of multiplier depends on the value of

(n) APC by MPC
() APS (d) MPS
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PART B — (56 x 6 = 25 marks)
Answer ALL questions choosing either (a) or (b).
Each answer should not exceed 250 words.

()

Explain the various types of Investment.

Or

(b) Distinguish between MEC and MEI,
(a) TMighlight the various phases of Business
Cycle. :
Or
(b) Explain the Schumpeter's innovation
Theory.
(n)  Sketch the assumptions of the Multiplier.
Or
(b) DBring out the importance of the Multiplier.
(a)  Write a shorts note on Super Multiplier.
Or
(b) Write down the various limitations of
Accelerator,
(a)  What are the objectives of monetary policy?
Or
(b) Explain the instruments of fiscal policy.
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16.

18.

19.

PART C — (h > 8 = 40 marks)

Anewer ALL questions choosing either () or (b).

IBnch nnswer should not excesd 600 words.

{n)

(h)

(n)

()

(a)

(b)

(a)

(b)

Analyze  the present wvalue criterion of
Invertment

Or

Examine the faciors ofher than interest rate
affecting inducement to Invest.

Discuse the WHicks's Theory of DBusiness
Cyelh.

Or

Deseribe the mensures to control Business
Cycle.

IExplain the working process of Multiplier.
Or
Explain the leakages of Multiplier.

Summarize the Principle of Accelerator.

Or

Construct the operation of the Accelerator.
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20,

(a)

(h)

Fstimate
Df\llq‘}'

the

mstruments  of monetary

Or

Assess the rale of fisenl policy in a developing

economy.
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